HOW STRONG IS BRITAIN ?
Britain herself had not sufficient spare cash to lend or
invest abroad because she needed her entire income
for her own purposes.
Before the war these were quite academic considera-
tions and there was no necessity for anyone to bother
his head seriously about them. Economic prosperity
was general and Great Britain earned so much, and
the capital needs of a world rapidly developing under
a system of free trading and financial activities were
so great, that British investments abroad increased
from year to year. However, after the World War the
situation changed very considerably. The sum of
British foreign investments continued to increase, but
the rate of increase was slower, and after the world
economic crisis of 1929, which was followed by the
great international finance crisis of 1931, the increase
ceased altogether. In fact, in recent years there has
been a positive decrease in the sum of British foreign
investments.
It is a matter of really fundamental importance for
any sound estimate of Great Britain's future position
in the world to discover whether this is a temporary
phenomenon or whether some fundamental change has
come about which will put a final stop to the investment
of large sums of British capital abroad in the future.
Are the years of progress past for Great Britain, and has
the period dawned in which she must fight hard to
preserve what she has built up against the dangers of
gradual decline?
What are the facts ? The World War represented
no